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Tmpacts of handset bundling on mobile data usage:

2 SYE AT BFS

" ScienceDirect THEDMNS
POLICY

Telocommuicatons Pl 31 (207) 648-659
v chevirusinesendmamagenent com ot ol

The case of Finland

Mathias Tallberg™", Heikki Himmiinen®*, Juuso Toyl™, it cd .
Sauli Kamppari®®, Antero Kivi** The M |sg u |ded U rge
*Networking Laboratory, Hel logy, P.0. Boy 13,
‘Helsinki § P.0. Bax 120, 010! Helsinki, By Thomas W.Hazlett = July 27, 2000
Taking into account the main observations of the
v Castomers e aotk

framework—the bundling-driven increase of 3G handset preped s 16
penetration and the positive usage impact of faster 3G
connections—it seems evident that handset bundling

oabout 3¢ per

Sinllion-and-tp megastruetuess of spacium,

Handser sbidis sstend this sivars, In Soutt

enabled a rapid exploitation of cumulated 3G potential in subsidies, explcily increasing canrler
Tine item that plagues fuancial resulis
harms customers,

Finland during 2006. The possible negative usage
impact of bundling, the relative tariff increase, did not
materialize probably because the regulator required the
operators to provide the bundled services also as

unbundled and to itemize the price of handset and service fom

in '
. Filand banged handset bundling watll 2006,

advertisements. Fad g

W) 4541 7 Al (ConsumerWatch, 2016.1.19,2] €1 3] ¥ ©Byungtae Lee

FCC Testimony on Bundling Ban

TESTIMONY Thomas W. Hazlett
Federal Communications Commission Public Hearing on Early Termination Fees (in mobile service
contracts) Date: 12 June, 2008

We have empirical evidence to back this up. Regulators in some markets have blocked the bundling of
handsets with mobile services. It should first be noted the ostensible reason for this: saving operators’ money
on subsidies. This anti-competitive motive has been explicit in markets like South Korea, where rolling
subsidy “black-outs” have prohibited one of the three operators from subsidizing handsets for a few
weeks, whereupon the prohibition shifts to another of the operators. This lessens competition and
increases carrier profits.

It would be illegal for U.S. carriers to arrange to implement this practice in, for example, a hotel room at the
Watergate. Markets that have historically prohibited handset bundling have not exhibited higher levels of
output as a result. Moreover, all of the countries that have done this, so far as [ am aware, have eliminated
the anti-bundling regulations for 3G. This has been done to promote technology deployment, which was seen
to be lagging due to regulation. In Finland, for instance, a leading manufacturing market and the early leader
in GSM use, 3G take up was very slow. Researchers there blamed this on the prohibition of bundling, and
the policy was reversed. A recent Finnish study1 notes: The Finnish Parliament allowed bundling excluding
2nd generation, starting April 2006. In practice this has lead to consumers buying subsidised 3G handsets. In
Finland 3G has taken off because of bundling. There is a clear cause and effect relationship between
allowing bundling and 3G becoming popular in Finland.2

In short, deregulation has proven the pro-consumer policy. So, too, here.

6
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Google Maps & Earth

» Optimization of travel decision
» Integration of map and navigation
» Street View and Google Earth

16 2R A5 74 A (ConsumerWatch, 2016.1.19,2] <1 3] 1) ©Byungtae Lee



Take advantage of

PHARMACY SERVICES
AT WALGREENS

17 2] 2541 73 A (ConsumerWatch, 2016.1.19,2] 91 3] ) ©Byungtae Lee

off 20| AHE H==H?

‘ard Retinanc/Debt Consoidation accounts tor 81.67% s reason for loan

e Nl

18 W) 2454 7 Al (ConsumerWatch, 2016.1.19,2] <1 3] 7 ©Byungtae Lee



Fintech 27| & & & AlZ5t= L2}

» A mobile-compatible credit card reader to anyone for free
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Unintended Consequences of Regulations

» Frédéric Bastiat

There is only one difference between a bad economist and a good
one: the bad economist confines himself to the visibleeftect; the
good economist takes into account both the effect that can be seen
and those effects that must be foreseen.
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